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H®RIZON SECURITIES LTD.

TRE CERTIFICATE HOLDER: Pakistan Stock Exchange Limited

Directors’ Report

On behalf of the Board of Directors of Horizon Securities Limited, we arc pleased to present the
Audited Annual Financial Statements of your Company for the year ended on June 30, 2019
together with auditor’s report thereon.

Economic Review

The year 2018-19 was difficult one for the Pakistani economy and capital marker. The
current account deficit was the immediate challenge before the new government
that succumbed to external pressures on rupee value, continued its weakness against
the USD from December 2017 and depreciated further by 31.7% during the period
under review. Current Account of Balance of Payments posted a deficit of USDI13.5
billion compared to a deficit of USDI19.9 billion during the previous year.

On the monetary front, continuing with a hawkish monetary policy stance, SBP
raised the Policy Rate by 575bps to 12.25% by the end of FY19 in order to
. counter inflationary expectations. Interest rates were raised further by 100bps in
the subsequent Monetary Policy announcement taking the real interest rate at around
3.25%. In total interest rates have been increased by 750bpssince January 2018.

Such severe macroeconomic envircnment was successful in squeezing the couniry's
aggregate demand and - putting a check on Pakistan's real GDP growth, which
shrunk to 3,3% during the period under review compared to 5.5% during the
previous year. Slowdown in prowth was witnessed across all the major sectors of
the economy where Agriculture, Industrial and Services sectors recorded growth
rates of 0.8%, 1.4%, and 4.7%, respectively during 2018-19 compared to those of
3.9%, 4.9%, and 6.2% respectively, during the previous vyear. Increasing cost of
doing business with higher interest rates and weak currency along with low
purchasing power of consumers are the key factors behind the slowdown in growth.

Subsequently Pakistan was able to finalize a USD6 billion 36-month bailout package
with the IMF in July 2019, the first tranche of which has also been received. The
deal with the IMF would open doors for foreign loans and investments by other
multilateral agencies and friendly countries going forward., The performance ecriteria
of the IMF mostly revolve around the fiscal side and structural reforms for
achieving long-term, sustainable and all inclusive growth, For sustzining the IMF

. program and smooth sailing through the periodic reviews, revenue collection needs
to be drastically enhanced for achieving an ambitious target of PKRS.5 trillion and
that was the prime focus of the 2019-20 budget. Going ahead, the hard decisions
that were taken are showing positive results with improvements in external account
position, easing inflationary outlook, and interest rates that are expected to have
peaked with a relatively stable currency. Fiscal performance holds the key in
stimulating the medium to long term growth while materialization of planned
inflows of foreign exchange including flows from international capital markets and
partner countries in addition to the loans by the IMF are very critical for stability in
exchange rate and balance of payments. Key risks include resurgence in inflationary
pressures due to fiscal slippages, which would lead to continuation of a tight
monetary policy stance hurting growth outlook, downgrade to black list by FATE,
heightened political noise, and geo-political pressures.
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H®RIZON SECURITIES LTD.

TRE CERTIFICATE HOLDER: Pakistan Stock Exchange Limited

Equity Market Review

The benchmark KSE100 index during the outgoing fiscal year remained extremely
volatile dictated by uncertain macroeconomic and political environment of the country
and eventually closed the year on a negative note losing 8,009 points to close at
33,902 points, a decline of 19.1%, In USD terms, the KSE100 Index posted a negative
return of 39.6%. The KSE100 index made a high of 43,557 as the PTI's victory
was announced in the general elections held on July 25, 2018. However, the
delays in policymaking, rising interest rates, and frequent devaluations put the index
in a downward spiral with some bounce-backs on developments like foreign
assistance, but those too remained short-lived. During the year, PSX managed to keep
its place in the MSCI Emerging Market index despite the majority of the constituent
stocks falling short of criteria. Foreigners remained net sellers with a net outflow of
USD356 million. The selling of foreigners was mainly absorbed by individual invesiors
followed by insurance companies. Apart from Textiles, all major sectors dragged
the index performance. As far as trading activity is concerned, the average daily
turnover of shares fell to 155 million during the period under review compared to 175
million of the previous year and the average traded value declined 21.9% to PKR6,359
million compared to PKR8, 141 million.

Company’s Financial Overview

Fdllowing are the comparative financial results for the year 2019 and 2018

2019 2018
Rs. Rs.
Gross Revenue 5,504,607 (12,171,156)
Profit / (Loss) before tax (21,566,791) (33,153,489)
Profit/ (Loss) after tax (21,813,726) (34,845,458)
Total Equity 146,202,885 164,117,446
Earning/(Loss) per share {1.56) (2.50)

During the vear the Company’s principle activities were stock brokerage . High discount rate along

with uncertain political situation badly affected the Company’s business. However the revenues of
the Company roses to Rs. 5,504,607 (2018: Rs (12,171,156)). This increase in the revenue is due
curtailment of loss in portfolio investment. which are Rs. 6,296,042 (2018 Loss: Rs 27,271,812}
The increase in admin and operating expenses which are Rs. 28,591,242 (2018: Rs. 19,483,872) is
due to increase in the provision for doubtful debts The financial charges has been decreased to Rs.
256,621 {2018: Rs. 7,147,820). In bottom line we report a loss of Rs. 21,813,726 (2018: Rs:
34,345,457). The loss per share also decreased that remained Rs. 1.56 as compared to loss of
Rs.2.50 of last year

Keeping in view the funds requirement of the Company the Board of Directors has decided not to
declare any dividend, bonus and not to approve any appropriation for reserves.
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H®RIZON SECURITIES LTD.

TRE CERTIFICATE HOLDER: Pakistan Stock Exchange Limited

Corporate and Financial Reporting Framework

The directors are pleased to report that :

s The following were directors of the Company during the year

o Dr. Zafar Iqbal
o Mr, Afraz Zafar
o Mrs. Abida Zafar
¢ Risks are innate in the financial services business and include elements such as
liquidity, market, credit, operational, legal, regulatory and reputational risks. HSL
risk management governance starts at the Board, which plays an integral role in
reviewing and approving risk management policies and practices. Accordingly, the
Management, with the approval of the Board has initiated comprehensive risk
management processes through which it monitors, evaluates and manages the risks
that are assumed in conducting the activities. A rigorous framework of limits is
applied to control risk across multiple transactions, products, businesses and
markets in which the Company carries out transactions. This includes setting credit
and market risk limits at a variety of levels and monitoring these limits on a regular

basis

¢ During the year there have been no change in the nature of the business of the Company

e The auditor’s report does not contain any reservation, observation, qualification or any
adverse remarks.

e The pattern of shareholding as on June 30, 2019 is attached
e Thelass per share is of Rs. .56 as compared loss per share of Rs. 2.50 of last year

s The reasons for the loss have been narrated above. The future prospects of your
Company are very encouraging on account of the Management’s efforts in
recovering receivables and through wider participation in all its business segments.
The Company is striving to yield better volumes from its existing clientele as well
as prospective, by expanding and growing relationships with them through the
Company’s premium suite of services. The Management is buoyant that the
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Company’s business will demonstrate lucrative results, as the economy and the

market are improving.

e The company has not made or likely to be made any default in the payments of its debts or

abligations

& The system of internal control is sound in design and has been effectively implemented and

monitored.

e There have been no material changes since June 30, 2019 and the company has not entered
into any commitment, which would affect its financial position at the date.

¢ The financial statements, prepared by the management of the Company, present its state

of affairs fairly, the results of its operations, cash flows and changes in equity.
o Proper books of account have been maintained.
¢ Appropriate accounting policies have been consistently applied in preparation of financial

statements and the accounting estimates are based on reasonable and prudent judgment.

e International Financial Reporting Standards, as applicable in Pakistan, have been

followed in the preparation of financial statements;

e There are no doubts upon the Company’s ability to continue as going concern.

e There is not material statutory payment outstanding on account of taxes, duties, levies and
charges.

Auditors

The present Auditors Messrs. IECnet S.K.8.8.3.. Chartered Accountants, will retire on the
conclusion of Annual General Meeting. The Board, at the place of retiring auditors, has
recommended the appointment of Rahman Sarfaraz Rahim Iqbal Rafig, Chartered Accountants, as
auditors of the Company for the year ending on June 30, 2020, at a fee to be mutually agreed
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We are grateful to the Company's stakeholders for their. long-lasting confidence and
support. We also record our appreciation and thanks to our Bankers, Securities and
Exchange Commission of Pakistan, Central Depository Company of Pakistan, National
Clearing Company of Pakistan Limited and the Management of Pakistan Stock Exchange
Limited for their continued support and guidance for the growth of Company.

Dtk

Dr. Zafar Iqbal Afraz Zafar
(Chairmané& CEO) : (Director)
Place: Lahore |

Datg: Ocd 09_’( 28\9
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H®RIZON SECURITIES LTD.

TRE CERTIFICATE HOLDER: Pakistan Stock Exchange Limited

STATEMENT OF COMPLIANCE
WITH THE CORPORATE GOVERNANCE CODE FOR THE SECURITIES BROKER
FOR THE YEAR ENDED ON JUNE 30, 2019

This statement is being presented to certify the compliance with the Corporate Governance
Code for Securities Broker { “Code™) contained in annexure I) of the Securities Broker

(Licensing and Operations) Regulations, 2016 for the purpose of establishing a framework
of good governance, whereby a securities broker is managed in compliance with the best
practices of corporate governance. We hereby confirm that during the year ended on June

30, 2019 the Company has made thé compliance of all material principles contained in the

Code. _

Dr. Zafar Iqbal | Afraz Zafar
(Chairman& CEO) - (Director)
Place: Lahore :

Date: OCA O2, 2.o\G
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H®RIZON SECURITIES LTD.

TRE CERTIFICATE HOLDER: Pakistan Stock Exchange Limited

STATEMENT BY THE CHIEF EXECUTIVE OFFICER -

L, Dr. Zafar Igbal Chief Executive Officer of the Horizon Securities Limited, hereby certify
that there were no transactions entered into by the Horizon Securities Limited during the
year ended on June 30, 2019 which were fraudulent, illegal or in violation of any

securities market laws

1 fud

Dr. Zafar Iqbal
Chairmané: CEO

Place: Lahore

Dat: O A O, 2.0\9
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Chartered Accountants www.lecnet.net

INDEFENDENT AUDITORS' REPORT
To the members of Horizon Securlfies Limited
Report on the Audit of the Financial Statements

Oplinlon

We have audited the annexed financial statements of Horizon Securities Limited (the
Company), which comprise the statement of financial position as at June 30, 2019, the
statement of profit or loss, the statement of comprehensive incorme, the statement of
changes in equity and the statement of cash flows for the year then ended, and notes
1o the financial statements. including a summary of significant accounting policies and
other explanatory information [collectively, the “financial statements”), and we state
that we have oblained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

in our opinion, 1o the best of our information and according fo the explkanations given
to us, the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes forming part thereof conform with accounting and
reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 [XIX of 2017}, in the manner so required. and respectively give a
true and fair view of the state of the Company's affcirs as at June 30, 2019 and of its
profit or loss and other comprehensive income, changes in equity and its cash flows for
the year then ended.

Basls for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs)
as applicable in Pakistan. Qur responsibilities under those standards are further
described in the Auditor's Responsibilifies for the Audit of the Financial Statemenis
section of our repoart. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan {the
"Code"] and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the cudit evidence we have cbtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilifies of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting and reporting standards as applicable in
Pakistan and the requirements of the Companies Act, 2017 (XX of 2017). Management
is also responsible for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, g

A MEMEBER OF [ECnet, A NETWORK OF INDEPENDENT ACCOUNTING FIRMS

11 HAPPY HOME 28/A MAIN GULBERG, SALMAN AHMAD ROAD, LAHORE, Pakistan,
Tel: +92(0)42-35776691-5, Fax; +92{0)42-35776605, Email: info@iecnet.com.pk, URL: wwiw.iecnet.cam.pk @
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related ratters, and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease cperations, or has no realishic
alternative but to do so.

Board of directors are responsiole for overseging the Company's financial reporting
Proceass.

Audttor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to froud or
etror, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs os applicable in Pakistan will aways detect a moterial
misstatement when it exists. Misstatements can arise om froud or eror and are
considered material if. individuolly or in the aggregate, they could redsonably be
expected fo influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with 13As as applicable in Pakistan, we exercise
professional judgment and maintain professional scepticism throughout the audit. We
also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive 10
those risks, and obtain qudit evidence that is sufficient and apprepriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulling from error, as fraud may involve collusion,
forgery. intentional omissions, misreprasentations, or the override of internal controi;

+ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control;

+ Evciuate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management;

» Conclude on the appropriatenass of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, determine whether o
material uncertainty exists related 1o events or conditions that may cast significant
doubt on the Company's ability to continue as a going concern, If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company tc cease to continue as a going concern: and

s Evaluate the overall presentation, structure and content of the financial statements,
including disclosures, and assess whether the financial statements represepiripg
underlying transactions and events in & manner that achieves fair presentatigp. 4
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We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings. including any
significant deficiencies in internal control that we identify during our qudit,

Report
Based

a)

b)

on Other Legal and Regulatory Requirements
on cur audit, we further report that, in our opinion:

Proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017):

The statement of financial position, the statement of profit or loss, the statement
of comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes thereon have been drawn up in
conformity with the Companies Act, 2017 (XIX of 2017] and are in agreement
with the books of account and returns;

Investments made, expenditure incurred and guarantees extended during the
year were [or the purpose of the Company’s business:

Zakat deductible at source under the Zokal and Ushr Qrdinance, 1980 (XVIIl of
1980}, was deducted by the company and deposited in the Central Zakat Fund
established under section 7 of that Ordinonce; and

The Company was in compliance with the requirements of section 78 of the
Securifies Act 2015, and the relevani requirements of the Securities Brokers
(Licensing and Operations) Regulations, 2016 as ot the date on which the
palance sheet was prepared.

The engagement partner on the audit resulting in this independent auditor’s report is
Mr. Muhammad Aslam Khan.

| gemel £

IECnet
Charle
Lahore

Date: October 02, 2019

3.K.5.5.5.,
red Accountants
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ITORIZON SECURITIES LIMITED

Statement of Financial Position
At 30 Jnne, 2019

2019 2018
ASSETS Mofe Rupees Rupues
WNaon-curtenl assets
Property and cquipment b} 10,916,139 12,037 96
Intangible assets ] 2,500,000 2,500,000
Long term investments 7 19,138,233 15,259,068
Fong term deposits '] 2,030,000 1,850,000
34,604,372 31,647,032
Current assets
Trade debts - net g 239 725,199 33992031
I.oans and advanccs H (8,062,449 55,552,103
Deposits, prepsymencs and other receivables 1 11,427,914 35,582,631
Income tax refundahle 12 5,267,815 3,897,519
Short term investments 13 1,112,332 58,203,358
Cash and bank balances 14 40,928 604 34,562,814
356,424,313 221,350,956
39,028,G85 253,497,938
EQUITY & LIABILITIES
Share capital and reserves
Tssuad, subscribed and paid-up capital 15 139,650,000 139,650,000
Unapproprated profit 15,589,842 37,403,568
Unrealized surplus / (deficit) on re-measutemnent
of investments measured at FYQGCI (02,036,938 (12,936,122
Total equity 146,202,885 164,117,446
Curtent liabilities
Trade and other payables 17 244 578 865 46,184,372
Unclaimed dividend i9 5,439
Accrued markup - 1,346,602
Short-tcrm borrowings 41,178,109
Finance lease labilicy i6 - 605,959
Proviston for taxation 20 246,935 -
244,825,800 89,380,542
Contingencies and commimments 20 - -
391,028,685 253,497,988
~ The annesxed netes from 1 to 38 form an integral part of these finaniial staterients.
Chief E;ccutive Qfficer Director




HORIZON SECURITIES LIMITED

Income Statement
Uor the year ended June 30, 2019

L e

Operating revenue
Gain/(loss) on sale of short term nvestments
Unrealized gain/(loss) on remeasurement of

investments classified at FVITPL
Operating and administrative expenses
Operating profit / (loss)

Financial charges
Other income and losses
Profit / (loss) before taxation

Taxation
Profit/(loss) for the year

Eacnings/(loss) per shate - basic

The annexed nates from 1 lo I8 form an inteprad pavt of theve finandal ftatements.

LY

Chief Executive Officer

MNote

21

22

23
24

25

26

2019 2018

Rupees Rupees
11,800,650 15,100,656
(5,989,832) (18,653,206)
(306,219 (8,617,90G)
3,504,607 {12,171,156)
(28,591,242) (19,483,872)
(23,086,635) (31,655,028)
(256,621) (7,147,820)
1,776,464 5,649,358
(21,566,791) (33,153,490)
246,935 {1,691,968)
{21,813,726) (34,845,458)

(L.56) (2.50)

Director




HORIZON SECURITIES LIMITED

Statement of Comprehensive Income
For the year endid fune 30, 2019

Note

Profit/(loss) for the vear

Other comprehensive income

Items that will not be reclassified subsequently to profit or loss

Unrealized gain / (loss) duting the period in the market value of
investments measured at FVOCI

Total comprehensive income/(loss) for the year

The annexed noles from 1 to 38 form an integral part of these financial statements.

Sk

Chief Executive Officer

2019 2018
Rupees Rupees
(21,813,726 (34,845,458)

3,899,165 253,283
(17,914,562) (34,592,173)

Director

@




HORIZON SECURITIES LIMITED

Statement of Changes in Equity
For the year ended June 30, 2014

Balance as at July 1, 2017

Total comprehensive income for the year

Laoss for the year
Other comprehensive income/ (loss)

Balance as at June 30, 2018
Total comprehensive income for the year

Laoss for the year
Other comprehensive income/ {loss}

Balance as at June 30, 2019

Unrealized
surplus /
[ssued, Una iated {deficit) on te-
subscabed and ]:;Ptr/opnast. measurement Total
paid-up capital profit/ (loss) of investments
measured at
FYOCI
sarresnsnes RUPRES . coresvmmrnmimiane
139,650,000 72,249,026 {13,189 407) 198,709,619
- (34,845,458) - (34,845,458)
- - 253,285 253,285
- (34,845,458) 253,285 (34,592,173)
139,650,000 37,403,568 (12,936,122} 164,117,446
- (21,813,726) {21,813,720)
- 3,899,165 3,899,165
- {21,813,726) 3,809,165 (17,914,562)
139,650,000 15,589,842 {9,036,953) 146,202,885

The annexed notes from 1 to 38 form an integral part af these finanaal statersents.




HORIZON SECURITIES LIMITED

Statement of Cash Flows
Far the yeur ended June 30, 207%

29 2018
Note Rupees Rupees
CASH FLOYWS FROM QPERATING ACTIVITIES
Profit befote raxadon (21,566,791) (33,153,490)
Adjustments:
Depreciation and impairment 1,146,325 1,420,209
Impairment on TREC - 2,500,000
Provision for / (reversal of provision for} doubtlul debts 11,018,948 {4,130,0B8)
Realized loss / (gain) on sale of short-term investments 5,989,832 18,653,906
Unzealized loss / (gain} on short-term investments 306,210 8617906
Dividends received (561,606) (1,757,616)
Interest expense 256,621 7.022,880
18,156,330 32,327,197
Operating profit before worldng capital changes (3,410,461} (826,293)
(Increase)}/dectease in current assets
Trade debts - net (206,752,116) {14,533,467)
Loans and advances (12,510,346) {53,254,974)
Deposits, prepayments and other receivables 24,154,717 14,645,219
Increase/ (decrease) in current liabilities
Trade and other payables 198,394,493 22,720,264
3,286,749 {30,416,958)
Cash generated from / (used in) operations (123,712) (31,243,251)
Procecds from net sales of / (acquisition of) shart-term investments 50,950,043 92,809,796
Dividends received 561,606 1,757,616
Interest paid (1,603,223) (8,235,241)
Taxes paid (1,370,296) (2,119,483
48,538,130 84,212,688
Net cash from operating activities 43,414,418 52,969,437
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment (24,5009 (6,689,998)
Increase in long-term deposits (180,000 (453,492)
Net cash genetated from / (used in) investing activities (204,500) (7,143,490)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares - -
Short term borrowings (41,178,169 (57,388,362)
Finance lease payments (665,959) (1,446,978)
Proceeds from / (repayment of) loan from Directors
Met cash generated from / (used in) financing activities {41,844,128) (58,835,337)
Net (decrease)/increase in cash and cash equivalents 6,365,790 (13,009,390)
Cash and cash equivalents at the beginning of the year 34,562,814 47,572,204
Cash and cash equivalents at the end of the year 15 40,928,604 34,562,814

The anneoced notes from 1 ta 38 form an integral part of there financial statemrents,

fficer

&




HORIZON SECURITILES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended June 30, 2019

1 LEGAL STATUS AND NATURE OF BUSINESS

Hurdzon Securities Linuted {the Campany) was incorporated in Pakistan on January U8, 2007 as a Single
Member Company under the Companies Ordinance, 1984, The Company was incarporcated pursuant to the
corporatisation policy of the Securitivs and Exchange Commisson af Pakistan ta enable the individual
members of Stock Exchanges to transfer ieir membership alony wath all eotitlements celated thereto to 4
cotporate cotity. The status of the Company was first converted into a Privare Limited Company with effect
from May 27, 2011 and then a Public Limited Company with effect (rom June 27, 2011, The Company s a
subsidiary of Bakhsh Holdings {P'vt) Limited.

2 ACCOUNTING CONVENTION AND BASIS FOR PREPARATION

21

22

23

Statement of compliance

These financial statements have been prepaced in accordance with approved accountng standards as
applicable in Pakistan. Appraved accounting standards comprise of such Internadonal Financial Reporting
Standards ("IFR3" or "IFRSs") issued by the International Accounting Standards Board ("TASB") ax are
notified under the Companies Act, 2017, provisions of or directives issued under the Companies Act, 2017,
and relevant provisions of the Securities Brokers (Licensing and Operations) Regulations 2016 (the
"Regulations™. In case requirements differ, the provisions or dicectives of the Companies Act, 2017 and/or

the Regulations shall prevail.
Basis of measurement

These financial statements have been prepared under the historical cost convention, €xcept:

- Investrnents in quoted equity securities (whether classified as assets at faie value through profit or loss, or
at fair value through other comprehensive income), which are cartied at fair value;

- Investments in unquoted equities, measured at fair value through other comprehensive income;

- Investments in associates, which are recorded in accordance with the equity methad of accounting for such
irvestments; and

- Derivative financial instmaments, which are marked-to-market as spproprate under relevant accounting
and reporting standards.

The Company accounts for transactions on a trade date basis,

New standards, amendments / improvements to existing standards (including interpretations
thereof) and forthcoming requirements

Accounting policies adopted in the preparation of these financial statements are consistent with those of the
previous financial year except for new and amended standards / interpretations that became effective July 1,
2018. Refer to notes 3.1 and 4 for details of these standards and of the impact on the Company of adapting
these standards (including transition-celated  disclosures). Newly-effective srandards other than those
disclosed in note 3.1 are considered not to be relevant, or such standards do not have any significant effect
on the Company's financial statements and, accordingly, the impact from their advpton has not been
disclosed in the financial statements.

The following IFItSs (as well as amendments thereto and interpretations thereaf) as notified under the
Companies Acr, 2017 are / will be effective for accounting periods beginning on or after the dates specified
below July 1, 201%:

- 1AS 28: Investments in Associates and Joint Venmres (Amendment: Long-rerm Interests in
Agsociates and Joint Ventures)

This amendment affects companies which finance associates and/ oz joint ventures with preference
shares or with loans for which repayment is not expected in the foreseeable future fwhere the nterests in
such associates joint ventures are referred to as Long-term Interests or LTIs). LTIs are n the scope of bot




IRS 9 and TAS 28, and interpreiative guidance provides the annual sequence in which both standatds arc w
be applicd. The amendment 15 effective for annual periods beginning on ar after January 1, 2019. The
Company 15 currently in rhe process of assessing the potennal impact, if any, that the adoption of this

amendment may have on 1s flnancial sratements.

- IFKS 9; Financial Instrnments (Amendment Prepayment Features with Negative Compensation}

For a debt instrument to be eligible for measurement at amortized cost or Fair Value through
Other Cemprehensive Incame (FVOCT), IFRS 9 requires its contractual cash flows to meet the Salely
Payments of Principal and Interest (SPPI) test - that is, the cash flows must be solely payments of principal
and inlerest. Some prepavment options could result in the party that triggers carly teemination receiving
compensation from the other party (negative compensation). Alternatively put, such options may result in
borrowers prepaying the instrument at an amount less than the unpaid principal and interest owed. This
amendment permits financial assets containing prepayment-with-negative-compensation features to be
measures at amortized cost or FVOCL if they meet other rclevant requirements of IFRS 9.

This amendmeat is effective for annual petiods beginning on or after January 1, 2019, The amendment
is not expected to impact the Company's financial statements.

- IFRS 16: Leases

This standard introduces a single, on-balance sheet lease accounting model for lessees, whereby the
lessee recognizes a single, right-of-use asset (representing its right to use an asset) and a lease liability
representing the lessee's obligation to make lease payments. Guidance being replaced and superseded by
IFRS 16 includes (hur is not limited to) IAS 17 (Leases), IFRIC 4 (Determining Whether An Arrangement
Contains a Lease) and SIC 15 (Incentives in Operating Leases). The standard is effective for annual periods
beginning on ar after January 1, 2019. The Company is currently in the process of identfying the nature and
quantum of the impact of the adoption of this standard on the Company's financial statements.

- IAS 19: Emplayee Benefits

Amendments to IAS 19 clarify the approach to be employed (including the use of actuarial
assumptions to determine current service cost and net interest, and the relationship between the asset ceiling
and the gain/loss on plan setrlement) upon amendment, curtailment or settlement of a defined benefit plan.
The amendments, effective fot annual periods beginning on or afier January 1, 2019, are not expected to
significantly impact the Company's financial statements.

- IAS 1 Presentation of Financial Statements 1AS 8 Accounting Policies, Changes in Accounting
Estimates and Errors

Amendments to these standards are intended to make the definition of material in IAS 1 easier to
understand and apply, and aze not intended to alter the undetlying concepr of materiality in IFRS standards.
In addition, che LTASB has also issued guidance on how to make matenality judgments when preparing
general purpose financial statements in accordance with IFRS.
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| - IFRS 3: Business Combinations / IFRS 11: Joint Arrangements (Amendment: Definition of «
Business)

The International Accounting Standards Board {LASE) has issucd amendments with the objective of
resolving difficulties that arise when an entity determines whether 1t has acquired 2 business or # group of
assets. The amendments clarify dhat we be 4 considered a business, an acquirced set of aclivities and assers
must include, at a minimum, an input and a substaarive process that together significantly contribute to the
ability to create oufputs. The amendments include an election to use 4 concentration test. The amendments
are effective for business combinations for which the acquisition date 15 on or after January 1, 2020, and
therefore would nat have an impact on past fmancial statements.

Other amendments to these standards relate to the re-measurement of a previously-held interest in a
joint operation when a reporting entity obtains control of the juint operation (when that joint operation
meets the definition of a business). The amendments, effective for annual periods beginning on or after
January 1, 2019, are not expected to impact the Company's financial statements.

- JAS 12: Income Taxes

An amendment to this standard clarifies that the income tax consequences of dividends are recognized
consistently and concurrently with the transaction that generates distributable profits. The amendment is
effective for annual periods beginning an or after January 1, 2019 and is not expected to impact the
Company’s financial statements.

- 1AS 23: Borrowing Costs

An amendment to this standard clarifies that a reporting entity treats as general borrowings any
horrowing otiginally made to develop an asset when the asset is ready for its intended use (or sale). The
amendment is effective for annual periods beginning on or after January 1, 2019 and is not expected to
impact the Company's financial statements.

2.4 Accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires management to

make judgments, cstimates and assumptions that affect the applicarion of accounting policies and the repotted

amounts of assets, labilities, income and expenses. The estimates and associated assumptions are continually

evaluated and are based on historical experience as well as expectations of future events and various other factors that

are believed to be reasonable under the circumstances, the results of which form the basis of making judgments about
. the cartying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ

from these estmates.

Areas involving a higher degree of judgment or complexity, or areas where assumptions and estimates are significant
to the Company's financial statements, are as follows:

(i) Estimates of useful lives and residual values of items of property, plant and equipment (Note 3);

(1)) Estimates of useful lives of intangible assets (Note 6);

(i) Allowance for credit losses (Note 3.8);

(iv) Fair values of unquoted equity investrnents (Note 7);

{v) Classification, recognition, measurement / valuation of financial instruments (Note 3.2); and

{vi) Provision for taxation (Note 25)




R

3  SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES

Significant accountng polivies applied m the preparation of these financial statements are ser out below. These

palicies have heen cansistently applicd to all years presented, except as described in notes 3.1 and 4.
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Changes in Significant Accounting Policies

The Company adopted IERS 15 (Reveune from Comtracts with Custorsers ) and IFRS 9 {1 nancial Invtramenis) from
July 1, 2018. The new standards are cffective for annual pereds beginning on or after July 1, 2018 and for
teporting periods ending on or after June 30, 2019,

Details of new policies pursuant to these standards and the nature and effect of the changes in accounting

policics are s¢t out in the remainder of this nate.
IFRS 15 - Revenue from Contracts with Customers

In May 2014, the LASB issued IFRS 15 - Resenue from Contracls with Crstomerr, which introduces a unified five-
step model for determining the timing, measurement and recognition of revenue. The broad ohjective of the
new standard is to introduce a framework whereby revenue is recognized as performance obligatons are
fulfilled rather than based on the transfer of risks and rewards. IFRS 15 includes a comprehensive set of
disclosure requirements, including guantitative and qualitative information about contracts with customers, to
help nsets understand the nature, amount and timing of revenue as well as uncertainty around it. The
standard supersedes and replaces IAS 18 - Repemue, [AS 11 - Construction Comtrarty and a number of telated

interpretadons.

Due to the nature of contractual arrangements with custemers and the regulatory environment in which the
Company operates, the adoption of IFRS 15 did not have a significant impact on the financial statements of
the Company.

IFRS 9 - Financial Instruments

1FRS 9 - Frnancal Instrements telates to the recognition, classification, measurement and derecognition of
financial assets and liabilities, hedge accounting and the impairment of financial assets. It supersedes and
replaces 1AS 39 - Financial Instruments: Recognition and Measurement .

Changes in accounting policies, if any, resulting from the adoption af IFRS 9 have been appled
retrospectively. Details of significant new accounting policies adopted are sct out in note 3.2. The nature and

effect of changes to previous accounting policies are set out int note 4,

Financial assets and liabilities

Recggrition aud inittel measurensent

The Company, on the date of initial recapnition, recognizes loans, debt securities, equity securities and
deposits at the fair value of consideration paid. Regular-way purchases and sales of financial asscts are
recognized on the trade date. All other financial assets and liabilities, including derivadves, ate wutially
recognized on the trade date at which the Company becomes a party 1o the contractual provisions of the
wmstrament.

The initial measurement of a financial asset or lability is at fair value plus transaction costs that are directly
attributable to its purchase or issuance, For instruments measured at fair value through profit or loss,
ttansaction costs are recognized immediately in profit or loss.

Classification and Measurement of Financial Assels
IFRS 9 eliminates the [IAS 39 categories for financial assets (held-to-marurity, loans and receivables, held-for-
trading and available-for-sale). Instead, TFRS 9 classifies financial assets into the following categories:




- Tar value throngh profit or loss ("FVTPL");

- Fair walue through other comprchensive yicome ("HFVOCT™y

- Aunprtized cost;

- Blected at fuir value through other comprehensive mcome (cquitics only); or
Dlesignated ar FV1TL

Financial assets include both debt and equity instraments.

Dbt Instruments
Debt instruments are classified into onc of the following measurement categories:

- Amorlized cost,
-FvOC

-FVTPL; or

- Designared at F¥TPL

Classification of debt instruments is determined bascd on:
() The business model under which the asset is held; and
(i) The contractual cash flow characteristics of the instrament

Debt instruments are measured at amortized cost if they ate held within a business model whose objective is
1o hold for collection of contractual cash flows where those cash flows represent solely payments of principal
and interest. After initial measurement, debt instruments in this calegory are carried at amortized cost.
Interest income on these instruments is recognized in interest income using the effective interest method.
The effective interest rate is the rate that discounts estimated future cash payments or receipts throngh the
expected life of the financial asset to the pross carrying amount of a financial asset. Amortized cost is
calculated by taking into account any discount or premium on acquisition, transaction costs and fees chat are
an integral part of the effective interest rate. Impairment on deht instruments measured at amortized cost is
calculated using the expected credit loss approach. T.oans and debt securities measured at amortized cost are
preseated net of the allowance for credit losses / provision for doubtful debrs in the statement of finanaal

posirion.

Debt instraments are measured at FVOCT if they are held within a business model whose objeciive is 1o hold
for collection of contractual cash flows and for selling financial assets, where the assets’ cash flows represent
payments thar are solely payments of principal and interest. Subsequent to initial recognition, nnrealized gains
and losses on debt instruments measured at FVOCI are tecorded in other comprehensive income. Upon
derecognition, realized gains and losses are reclassified from other comprehensive income and recorded in
the statement of income. Premiums, discounts and related transaction costs are amortized over the expected
life of the instrument to the income statement wsinp the effective interest rate method, Impairment on debt

instruments measured at FVOL is calculated using the expected credit loss approach,

Debt instruments are measured at FVTPL if assels ate held for crading purpases, are held as part of a
portfolic managed on a fair value basis, or whose cash flows do not represent payments that are solely
payments of principal and interest. Transaction costs for such instruments are recognized immediately in

profit or loss.

Finally, debt instraments in the "designated at FVTPL" category are those that have irrevocably designated
by the Company upon inidal rccognition. This designation is available only for those debt instruments for
which a reliable estiimate of fair value can be obtuined. Instruments ate desipnated at FVTPL typically if

daing sa eliminates or reduces accounting mismatch which would otherwise anse.




Eqgnity Instruments
Equity mstruments are measuted at FVTPL, ualess an electon is made o designare them ar FVOCT upon
witial recapnition, with transuction costs recognized 1mmediately m prolit or loss. Subsequent 1o wutial

recagnition, changes in fair value are recagnized through profit ot loss.

An initial recognition, there s an irrevocable opdon for the Company to classify non-trading equity
instruments at FYOQCL This election is typically used for equity instruments for strategic or longer term
investment purposes. ‘Lhe election is madc on an instrument-by-instrument basis and is not available 1o
cquity instruments that are held for rrading purposes. Gains and losses on these instruments are recorded in
OCI and are not subsequently teclassified to profit or loss. As such, there is no specific impairment
requirement. Dividends received are recorded in profit or loss. Any transaction costs incurred upon purchase
are added to the cost basis of the security and arc nol reclassified to profit or loss upon the sale of the

security.

Classification and Measurement of Finandal Liabilisies
Financial liabilities are classified into one of the following measurement categories:

- FVTPL;
- Amotnzed cost, or
- Designated at FVTPL.

Financial liabilities measured at FVTPL are held principally for the purpase of repurchasing in the near rerm,
ot form part of a portfolio of identified financial instruments that are managed together and for which there

is evidence of a recent actual pattern of shott-term profit-taking. Financial liabilities are recognized on a aade
date basis and are accounted for at fair value, with changes in fair value and any gains or losses recognized in
profit oz luss. Transaction costs are expensed as incurred.

Financial liabilities may also be designated at FVTPL if a reliable estimate of fair value can be obtained and
when (a) the designation eliminatcs or significantly reduces an accounting mismatch which would otherwise
anise, (b) a group of financial liabilities are managed and their performance is evaluated on a fair value basis,
in accordance with a documented tisk management strategy, or (c) the financial liability contains one or more
embedded derivadves which significantly modify the cash flows requited. Any changes in fair value are
recognized in profit or lass, excepr for changes in fair valuc arising from changes in the Company's own
credit risk, which are recognized in OCI. Changes in fair value due to changes in the Company's own credit
tisk are not subsequently reclassified to profit or loss upon derecognirion or extnguishment of liabilities.

Other financial liabilities arc accounted for at amortized cost. Interest expense is calculated using the
effective interest rate method.

Dretermination of Fair Viatue

The fair value of a financial asset or Lability is the price thar would be received to sell an asset or paid to
transfcr a liability in an orderly transaction between market participants in the principal or, in its absence, the
most advantageous market (o which the Company has access at the measurement date. The Company values
instruments carded at fair value using quoted marker prices, where available. Unadjusted quoted market
prices for identical instruments represent a Level 1 valuation. When quoted prices are not available, the
Company maximizes the use of observable inputs within valuation models. When all significant inputs are
observable, the valuation is classified as Level 2. Valuations that require the significant use of unobservable
inputs are considered Leve| 3.

In determining fair value for certain instruments or portfolios of instruments, valuation adjustments or
reserves may be required to arrive at a more accurate representation of fair value. These adjustments may
include unobservable parameters or constraints on prices in nactive or illiquid matkets.




T

33

34

Derecnpnitian of Finanzal Aoty and Fogantal

A financial asset is derecognized when the contractual dights to the cash Hows frum wsset bave expired, ar
the Company transfers the contraciual rights to receive (he cash flows from the financial asset, or has
assumed an obligativn o pay those cash flows fo an independent thud patty, or the Company las transterred
substantially all the risks and rewurds of ownership of that assct to an mdependent third-parry. Management
determines whether subscantally all the risks and rewards of ownership have been rransferred by
quantitatively comparing the vardability in cash flows before and after the transfer. If he varability in cash
flows remains significantly similar subsequent to the transfer, the Company has retained substantiatly all of
the risks and rewards of owmership. On detecognition of a fimancial asset, the difference between the
carrying amount and the sum of (a) the consideration received (including any new asset obtained less any
new liability assumed) and (b} the cumulative gain or loss that had heen recognized i OCI, is recogmzed in
profit or koss.

A Fnancial liability is derecognized when the obligation under the lLiability is discharged, cancelled or expires.
If an existing financial Labiliry is replaced by another from the same counterparty on substantially different
terms, or the terms of the existing lahility are substanually modified, such an exchange or medification is
treated as 2 derecognidon of the original liability and the recognition of a new habiliry at fair value. The
difference in the respective carrying amount of the existing liability and the new liability is recognized as a

gain/loss in profit ot loss.

Property and equipment

Items of property and equipment are stated at cost less accumulated depreciation (if any) and impairment
losses (if any). Cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asser, as approprate,
only when it is probable that futute economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably. Where such subsequent costs are incurred to replace parts and
are capitalized, the cartying amount of replaced parts is derecognized. All other repair and maintenance

expenditures are charged to profit or loss during the vear in which they are incusred.

Depreciation on all items of property and equipment is calculated using the reducing balance method, in
accordance with the rates specified in note 5 to these finandial statements and after taking into account
residual valuc, if material. Residual values and useful lives are reviewed and adjusted, if appropnate, at each
balance sheet date. Depreciation is charged on an asset from when the asset is available for use untl the asset

is disposed of.

An item of property and equipment is derecopnized upon disposal or when no future benefits are expeeted
from its use or disposal. Any gain or loss arising on asset derecognition (calculated as the difference between
net disposal proceeds and the catrying amount of the asset) is included in the profit and loss account in the
year in which the asset is derecognized.

Intangible assets

Intangible assets with indefinite useful lives, including Trading Right Entidement Certificate (“TREC"), are
stated at cost less accumulared impairment losses, if any. An intangible asset is considered as having an
indefinite useful life when, based on an analysis of all relevant factors, there is no foreseeable limit to the
period over which the asser is expected to generaic nct cash inflows for the Company. An inrangible asser
with an indefinite useful life is not amortized. However, it is tested for impairment at each balance sheet date
or whenever therc is an indication that the asset may be impaired. Gains or losses on disposal of intangible
asscts, if any, are recognized in the profit and loss account during the year in which the assets are disposed
of.
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3.8

Investment property

Property that is held for long-term renwl yields ot for capiral appreciaton or for both {lur not for sale in the
ordinary course of business), used in the supply of services or for administrative purposes 1s classified as
investment property. Investment property i3 initially measured at its cosr, including related transaction costs

and borrowing costs, if any.

Subsequent expenditure is capitalized to the asset’s carrying amount only when it 15 probuble that furure
economic benefits associated with the expenditure will flow to the Company and the cost of the item can be
measured reliably. All other repairs and maintenance costs are expensed when incurred. When part of an

investment property is teplaced, the carrying amount of the replaced part is detecognized.

Fot the purpose of subsequent measurement, the Company determines with sufficient regularity the fair
value of the items of investment property based on available active market prices, adjusted, if necessary, for
any diffcrence in the nature, location or condition of the specific asset. Vahutions wherever needed are
performed as of the reporting date by professional valuers who hold recognized and relevant professional
qualifications and have recent experience in the location and category of the investment property being

valued. These valuations form the basis for the catrying amounts in the financial statements.

The fair value of investment property does not reflect future capital expenditure that will improve or enhance
the property and does not reflect the related future henefits from this fucure expenditure other than those a
rational market participant would take into account when determining the value of the property. Changes in
fair values are recognized in the profit and lass account.

Qifsetting of financial assets and liabilities

Financial assets and liabilities are offset (and the net amount is reported in the financial statements} when the
Company has a legally enforceable right to offset the recognized amounts and the Company iatends to either
settle on a net basis of to realize the asscts and settle the liabilities simultaneously. When financial assets and
financial liabilities are offset in the statement of financial position, the related income and expense items are
also offset in the statement of income, unless specifically prohibited by an applicable accounting standard.

Iovestment in associates

Associates are all entities over which the Company has significant influence but not control. Investments in
associates where the Company has significant influence are accounted for using the equity method of
accounting, Under the equity method of accounting, investments in associates are initially recognized ar cast
and the carrying amount of invesrment is increased or decreased to recognize the Company's share of the
associate's post-acquisition profits or losses in income, and its share of the post-acquisition movement in
reserves is tecognized in other comprehensive income.

Impairment
Financial assets

The Company applies a threc-stage approach to measuze allowance far credir losses, using an expected credit
loss approach as required under IFRS 9, for financial assers measured at amortized cost. The Company's
expected credit loss impairment model reflects the present value of all cash shortfalls related to defaule
events, cither over the following twelve months, or over the expected life of a financial instrument,
depending on credit deterioration from inception. The allowance / provision for credit losses reflects an
unbiased, probability-weighted outcomes which considers multiple scenatios based on reasonable and
supportable forecasts.

@9
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3.10

Where there has nol been a sipnificant decrease in eredir risk sinee inidal recogrativn of a fnancial
instument, an amonnt equal 1o 12 months expected credit loss is recorded. The expected credir loss 1
computed using a probability of default occurring over the next 12 months. For those mstruments wath «
remaining matutity of less than 12 months, a probability of default corresponding to the remaining term to

matutity i3 used.

When a financial instrument experences « significant increase in credit tisk subsequent to origmation but 15
not considered to be in default, ot when a financial instrument is considered to be in default, expecred credit

loss is compured based on lifetime expected credit losses.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition, and when estimating expected credit losses, the Company considers reasonable and supportahle
infarmation that is relevant and available without undue effort or cost. This includes both quantitative and
qualitative information and analysis, based on the Company's histotical experience and informed credit
assessments, incloding forward-locking information.

Forward-looking informatian includes teasonable and supportable forecasts of future events and economic
conditions. These incdlude macro-economic information, which may be reflected through qualitative
adjustments or overlays. The estimation and application of forward-looking information may require
significant judgment.

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount
of the assets. The gross carrying amount af a financial asset is written off when the Company has no
reasonable cxpectation of recovering  financial asset in its entirety or a portion thereof. The Company

makes this assessment on an individual asset basis, after consideration of multiple historical and farward-
looking factors. Financial assets that are written off may still be subject to enforcement activities in order to
comply with the Company's processes and procedures for recovery of amounts due.

Non-financial assets

The carrying amounts of non-financial assets are asscssed at each reporting date to ascertain whether there is
any indication of impairment. If such an indication exists, the asset's recoverable amount - defined as the
higher of the asset's fair value less costs of disposal and the asset's vahie-in-use (present value of estimated
future cash flows using a pre-tax discount rate that reflects current market assessments of the time value of
money and asset-specific tisk) - is estimated to determine the extent of the impuirment loss.

For the purpose of assessing impairment, assets are grouped into cash-generating units: the lowest levels for
which there are separately identiftable cash flows.

Taxation

Current

Provision for current taxation is based on taxable income for the year determined in accordance with the
prevailing law for taxation of income The charge for current tax is calculated using rates enacted or
suhstantively enacted at the reporting dare, and takes into account tax credits, exemptions and rebates
available, if any. The charge for current rax also includes adjustments, where nccessary, relating to prior years

which arise from assessments framed / finalized during the vear.
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3.15

3.16

Deferred

Deferred tax 1s recagnized using the balance sheet Lubiliny method in respect of wopuoracy differcnces artsing
from differences between the catrying amounts of assels and habilitics used for financtal reporting putposes
and amounts used for taxation purposcs: Deferred tax is calculated using ratcs that ure expected to apply 1o
the petiod when the differences reverse based on tax rates that have heen enacted or substantively enacted by
the balance sheer date. In this regard the effects on deferred raxation on the portion of income expccred to
be subject to final tax regime is adjusted in accordance with the requirements of Accounting Technical

Release-27 of the Instinte of Chartered Accountants of Pakistan.

Defeered tax Liabilities are recognized for all taxable remporary differences. A deferred rax asser is recogrized
only to the extent that it is probable that future taxable profits will be available against which the asset can be
utilized. Deferred tax asset is reduced to the extent that it is no longer prohable that the related tax benefits
will be realized.

Deferred tax is charged or credited to the income statement, except in the case of items credited ot charged

to comprehensive income or equity, in which case it 1s included in comprehensive income or equity.
Cash and cash equivalents

Cash and cash equivalents are carried at cost and include cash in hand, balaces with banks in current and
deposit accounts, stamps in hand, other short-term highly liquid investments with original maturites of less

than three months and short-term running finances.

Ttade and other payables

Trade and other payables are recognized initially nt fair value plus direcdy attributable cost, if any, and
subsequently measured at amortized cost using the effective interest method. They are classified as current if

payment is due within twelve months of the reparting dare, and as non-current otherwise.
Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embadying economic hencfits will be required to settle the
obligation and a reliable estimate of the obligation can be made. The amount recognized represents the best
estimate of the expenditure required to settle the obligation at the balance sheet date. Provisions ate reviewed
at each balance sheet date and adjusted to reflect the current best estimate.

Borrowings

These ate recorded at the procceds received. Finance costs are accounted for on accrual basis and are

disclosed as accrued interest / mark-up to the extent of the amount unpaid at the reporting date.
Borrowing costs

Borrowing costs are recognized as an expense in the period in which these are incurred except to the eatent
of borrowing costs that are directly attributable to the acquisition, construction or production of 2 qualifying

assct. Such borrowing custs, if any, are capitalized as part of the cost of the relevant asset.

Fiduciary assets
Assets held in trst or in a fiduciaty capacity by the Company are not treated as assets of the Compagy.

@
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3.20

3.21

Revenue recognition

Revenne is recognized to the extent that it 15 probable that cconomic benefits will flow to the Company and
the amount of revenue can be measured reliahly. Revennc is measured at the fair vatue of the vonsidelation

received or receivable, net of any dirsct expenses. Revenne is recognized on the following hasis:

- Brokerage and comimission incame is recognized when brokerage se rvices are rendered.

- Dividend income is recognized when the rght to receive the dividend is cs tablished.

- Return on deposits is recognized using the effective interest method.

- Tncome on fixed term investments is recognized using the effective interest method.

- Gains / {losses) azising on sale of investments are included in the profit and loss account in the
period in which they arise.

- Untealized capital gains / (losses) ansing from marking to matket financial assets are included in
profit and loss (for assers measured at FVTPL) or OCI (for assets measured at FVOCI) dunng
the period in which they arise.

- Income / profit on exposure deposits is recognized using the effecrive interest rate.

Foteign curtency transactions

Monetaty assets and babilities in foreign currencies are translated into functional currency at the rates of
exchange prevailing at the balance sheet date. Transactions in foreign currencies are translated into functional
currency at the rates of exchange prevailing on the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from translation ar year-end exchange rates of

monetary asscts and liabilities denominated in foreign currencies are recognized in wcome.
Functional and presentation cutrency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Company operates. The financial statements are presented in Pakistani Rupee,

which is the Company's functional and presentation currency.
Derivative financial instruments

Derivative financial instraments are recognized at their fair value on the daie on which a derivative contract
is entered into. Subsequently, any changes in fair values arising on marking to market of these instruments
are taken to the profit and loss account.

Related party transactions

All transactions involving related parties arising in the normal course of business ure conducted and recorded

at rates that are not less than market.




4 TRANSITION TO IFR5 9
The Company's transition w [FRS 9, with an effective rransition date of July 1, 2018, did aot result wn any

quantitative remeasurement ot reclassification adjusrments in the starement of Inancral posttion. (Jualitatively,
the classification of financial assets changed, as described below, whereas the classificarion of financial
liabiliies was unchanged. As well, the difference benveen the closing impaicment wllowance for financial
assets in accordance with TAS 39 was not significantly different from the opening impairment allowance

under TFES 2.

The following table presents the impact from the transttion ro IFRS 9 on the Statement of Financial Position

at transition date, July 1, 2018,

Arat July 1, 2018
IAS 39 IERS %
Financiaf siatement fine itery Measwremsent  Carrying amount | Cuarrying amount  Measurersen FsL!
{ESLI") baris basts

Cash and bank balances ~ Amortized cast 35,525,764 35,525,764 Amortized cost Cash and bank balances

Short-term investments FVTPL 1,477,700 1,477,700 FVTPL  Short-tetm investments
Trade debts Amortized cost 4,569,460 4,569,460 Amortized cost Trade debts
Loans and advances Amortized cast 1,458,253 1,458,253 Amortized cost Loans and advances

Deposits, prepayments and Amortized cast 15,832,509 15,832,509 Amortized cost Deposits, prepayments

other receivables and other receivables

Long-term investments AFS 15,259,068 15,259,068 FVOCI  Long-term investments

Long-tern depaosits Amortized cost 1,704,000 1,704,000 Amordzed cost Long-term deposits
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6 INTANGIBLE ASSETS Note 2019 2018
Rupees Rupees
Trading Rights Entitlement Certificate ("TRECT) 6.1 2,500,000 5,000,000
2,500,000 5,000,000
Impairment {2,500,000)
2,500,600 2,500,000
6.1 Pussuant to the Stock Exchange (Corporatization, Demunualization and Inregradon) Act, 2012, stack
exchanges operating as guarantee limited companies were converted to public limited companies. Ovwnership
rights in exchanges were segregared from the mght to trade on an exchange. As a result of such
demutualization and corporatization, the Company received shares of the relcvant exchange and a Trading
Rights Earitlement Certificate ("IREC") against its membership card.
The TREC has been tecorded as an indefinite-life intangible asset pursuant ta the provisions and
requirements of 1AS 38. As the TREC is not a commonly tradable insrrument, the value approved by the
Buard of Directots of the Pakistan Stock Exchange Limnited ("PSX") post-mulualization was used as the initial
. vahie of the intangible. The TREC, which has been pledged with the PSX o meet Buse Minimum Capital
("BMC") requirements, is assessed for impairment in accordance with relevant approved accounting
standards,
6.2 Vide its notice dated November 10, 2017, the PSX revised the notonal value of the TREC to PKR 2.5
million. As a result, the Company recognized an impairment loss of PKR 2.5 million durng fiscal 201B.
7 LONG-TERM INVESTMENTS Note 2019 2018
Rupees Rupees
Investments at fair value through OCI
LSE Financial Services Limited (unquoted) - at fair value 7.1 15,259,068 15,005,783
. Adjustment for temeasurement to fair value 3,899,165 253,285
19,158,233 15,259,068

7.1

As 2 result of the demurualization and corporadzation of stock exchanges as detailed in note 6.1, the
Company received 843,975 shares of LSE Financial Services Limited. Of these, 60% (506,385 shares) were
held in a separate Central Depository Company Limited {'CDC") sub-account, blocked untl they are sold to
strategic investors, financial institutions and/or the general public. The remaining shaces (40% of total, or
337,590 shares) were allotted 1o the Company.

These shates are neither listed on any exchange nor arte they actively traded. As a result, fait value has been
estimared by reference to the latest break-up or net asset value per share of these shares notified by LSE
Financial Services Limited (PKR 22.7 / per share, compared to PKR 18.08 / per shate as at June 30, 2018).
Remecasurement to fair value resulted in a gain of PKR 3,899,165 (2018: PKR 253,285).
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8 LONG-TERM DEPOSITS Note 2019 2035
Rupees Rupees
Central Depusitory Company Limited 170,100 100,000
National Clearing Company of Palastan Limated 1,500,000 1,500,001
Other security deposits 430,(K)0 230,000
2,030,000 1,850,000
9 TRADE DEBTS Note 2019 2018
Rupees Rupees
Considered good 9.1 229,725,199 33,992,031
Coasidered doubtful 20,388,860 9,369,912
250,114,059 43,361,943
Less: Provision for doubtful debis a2 20,388,860 9,369,912
229,725,199 33,992,031
9.1 The Company holds client-owned securities with a total fair value of PKR 45,661,752 (2018: PKR 76,718,915)
as collatcral against trade debts. Refer to note 3.8 for details around the Company's methodology for
computing estimated credit losses under the expected loss model under IFRS 9.
9.2 Movement in provision against trade debts is as under:
Opening balance (as at July 1) 9,369,912 13,504,000
Charged to profit and loss duning the year 11,018,948 (4,130,083)
20,388,860 9,369,912
Amounts written off during the year
Clasing halance (as at June 30) 20,388,860 9,369,912
10 LOANS AND ADVANCES Note 2019 2018
Rupees Rupees
Staff advances - unsecured, considered good 862,449 1,352,103
Advance towards strategic investment 67,200,000 54 200,000
. 68,062,449 55,552,103
11 TRADE DEPOSITS, SHORT-TERM PREPAYMENTS & OTHER RECEIVABLES
Exposure margin with NCCPL 10,888,956 35,582,631
Dther receivable 538,958 .
11,427,914 35,582,631
12 INCOME TAX REFUNDABLE Note 2019 2018
Rupees Rupees
Opening balance (as at July 1) 3,897,519 3,897,519
Add: Current year additions 1,370,296 -
5,267,815 3,897,519
Less: Adjustment against provision for taxation - -
Balance at the end of the vear 5,267,815 3,297,519

@D




13 SHORT TERM INVESTMENTS

1

15

Investments al fair value through profit or loss
Investments in lisied securtdes
Mutual funds {MCB Cash Management Optimizer)

Note 2019 2018
Rupees Rupees
978,583 58232207
33,749 31,651
1,012,332 58,263,858

Shares with fair value of PKR NIL (2018: PKR 66,146,962) have been pledged with commercial banks for obtaining
finance facilities. OF these, shares with fair value of PKR NIL (2018: PKR NIL} are clients’ shares.

Shares with fair value of PKR 435,170 (2018: PKR 340,578) were pledged with NCCPL margin requirements.

Clients' shates with fair valuc of PKR IILL (2018 PKR 2,673,954) were held in the Company'’s CDC MF account

against margin financing provided by the Company to clients.

CASH AND BANK BALAMNCES Note 2019 2018
Rupees Rupees
Cash in hand - -
Cash ar hank
Proprietary accounts 1.7 21,556,002 1,259,028
Client accounts 19,372,602 33,305,786
40,928,604 34,562,814
e
141 Cash at bank includes customers' assets in the amount of PKR 19,372,602 (2018: 33,303,780) held in
designated bank accounts. Further, 20,903,324 client shares ( 2018 : 33,851,131 shares) are held in CDC sub
accounts.
ISSUED, SUBSCRIBED AND PAID-UP CAPITAL Mote 2019 2018
Rupees Rupees
15.1 Authotized capital
20,000,000 (2018: 20,000,000) ordinary shares of PKR 10 each. 200,000,000 200,000,000
15.2 Issued, subscribed and paid-up share capital
9,965,000 (2018: 9,965,000) ordinary shares of PKR 10/ 99,650,000 99,630,000
each, issued for cash
4,000,000 (2018: 4,000,000) ordinary shares of PKR 10/-
each, issued for consideration other than cash 40.000.000 40,000,000
139,650,000 139,650,000
15.3  Shareholders holding 5% or more of total shareholding
Number of Shares Percentage
2019 2018 2019 2018
M. Zafar lqbal 5490000 | 5,499,000 39.377% 39.377%
Bakhsh Holding Privace Limited 8,465,000 | 8,465,000 60.6716% 0.6 16%
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FINANCE LEASE LIABILITY

Present value of minimum lease payments

Less: Cutrent portion

Minimum lcase rentals payable:
VWithin onc ycar
After one year but within five years

Afrer five years

Less: Future financial charges
Net lease obligarion

Note

2019
Rupees

2018
Rupees

561,221
(661,221)

661,221

661,221

661,221

161 The Company has acquired a vehicle under finance lease arrangements from a leasing campany, in the name
of its Chief Executive Officer. The lease Liability, which carried mark-up at rates ranging from 11.29% to

13.5%, was paid in full during the year.

TRADE AND OTHER PAYAELES

Trade creditors

Pagable to NCCPL
Accrued and other payables
Audit fee payable

171 This includes PKR 32,593 (2018: PKR 4.13 million) due to related parties.

UNCLAIMED DIVIDEND

Dividend Payable

SHORT-TERM BORROWINGS

From:
Banking compantes - secured

Note 2019 2018
Rupees Rupees
171 17,537,073 30,188,510
222 488,433 .
4,403,359 15,845,862
150,000 150,000
244,578,865 46,184,372
Note 2019 2018
Rupees Rupees
- 5,439
- 5,439
Note 2019 2018
Rupees Rupees
197 - 41,178,169
- 41,178,169

19.1 The Company has access to running finance facilities from commercial banks in amounts up to PKR 80
million (2018: PKR 80 million). These facilities carry variable mark-up rates, presently ranging from 10% to
approximately 15% per annum, payable on a quartetly basis. These facilities, when utilized, are secured against
pledges of shares acceptable to lender with 30% - 50% margin against shares or as per SBP (whichever is
higher), and are also secured against personal guarantees of the Directors of the Company. During the year,

the Company paid off its running finance halance as ar the previous year end.




20 PROVISION FOR TAXATION

Opening halance {as at July 1)

Add: Current year provision

Less: Adjusanent against advance tax

Balance at the end of the year

20 CONTINGENCIES AND COMMITMENTS

20.1 ‘Thete are no contingencies or commitments of the Company as at June 30, 2019 (2018: Nane).

21 OPERATING REVENUE

Brokerage income
Dividend income

22 OPERATING & ADMINISTRATIVE EXPENSES

Salares and remuneration
Office rent

Telephone and interner charges
Postage and telegram

Fee and subscription
Panting and stationery
Commissions

Legal & professional charges
PSX charges

CDC charges

NCSS charges

[mpairment loss on TREC
Travelling and conveyance
Enrertainment

Insurance and tracker charges
.Newspaper and periodicals
Provision for doubrful debts
Auditors' remuncration
Utlities

Repait and maintenance
Depreciation

22.1. Auditor's temuneration
Statutory andit

Certificationz and other charges

Note 2019 2018
Rupees Rupees
246,935
246,935
246,935
Note 2019 2018
Rupees Rupees
11,239,044 13,343,040
561,606 1,757,616
11,800,650 15,100,656
Note 2019 2018
Rupees Rupees
8,750,416 8,238,605
1,383,861 1,240,000
1,012,815 1,139,450
104,345 41,306
513,19 623,378
136,006 246,761
- 402,235
75,000 75,600
242714 396,284
107,117 120,234
760,586 746,140
2,500,000
787,034 130,690
803,109 823,220
245,729 158,917
4,379 18,335
11,018,948 -
2.1 160,000 150,000
526,029 543910
B11,810 448 592
8] 1,146,325 1,420,209
28,591,242 19,483,872
125,000 125,000
25,000 25,000
150,000 150,000

v

D)
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23 FINANCIAL CHARGES Nute 2019 2018
Rupecs Rupeus
Matk up on finance leasc 34,975 178,073
Matk-up an unsccured loans 303,975
Matk-up on short term tunning finance 195,783 6,540,832
Bank charges 25,862 124,940
256,621 7,147,820
24 OTHER INCOME / LOSSES Note 2019 2018
Rupees Rupees
Income from non-financial assets/liabilities
Reversal of provision for doubtful debts - 4,130,088
Sundry / miscellanevus income 1,776,464 1,519,270
1,776,464 5,649,358
25 TAXATION Note 2019 2018
Rupees Rupees
Current tax expense / (income)
for the year 246,935 1,691,968
prior years - -
246,935 1,691,968

27.

The tax provision made in the financial statements is considercd sufficient.

. EARNINGS PER SHARE

Basic eamings per share is calculated by dividing profit after tax for the year by the weighted average number of shares
outstanding during the period, as follows:

2019 2018
Rupees Rupees
Profit / (loss) after taxation, attributable to ordinary shareholders {21.813,726)  (34,845,458)
Weighted average number of ordinary shares in issue during the year 13,965,000 13,965,000
Eamings per share (1.56) {2.50}

No figure for diluted earnings per share has been presented as the Company has not issued any dilutive instruments
carrying options which would have an impact vn camnings per share when exercised.

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amounts charged in the financial statements for remuneration, including benefits, to the chief executve,

directors and executives of the Company as per the tetms of their employment are as follows:

2019 2018
Remuneration #of Remuneration |# of
persons persons
Chief Executive Officer Nil Nil
Directors 2,670,000 1 2,670,000 1
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FINANCIAL INSTRUMENTS BY CATEGORY

ASSETS

MNon-current assets
Long term deposits
Long term investment

Current ansets
Short-tecm investments
Trade debts - nct
Loans and advances
‘I'tade deposies
Cagh and bank balances

LIABILITIES
Current liabilities
T'rade and other payables

ASSETS
Non-cursent asgets

Long-term deposits
Long term investment

Current assets
Short-term IvesIments
Trade debes - net
Loans and advances
Trade depuosits
Cash and bank halances

LIABILITIES

Cuirent liabilidies
I'radc and other payables
Finance lense hability
Miscellaneons liabilities
Short term borrowing

2019
Amontized | puner | FVIPL Total
COst
Rupecs
2,030,000 ] . 2,030,000
1958233 19,158,233
i 012332 1,012,332
229,725,199 229,725,199
68,062,449 . 68,062,449
11,427914 i . 149
40,928,604 i . 40,928,604
244 578,865 _ . 244,578,865
2018
Amortized | pune | FYTRL “Total
coat
Rupees
1,850,000 : _ 1,850,000
- 15,259.068 . 15,259,068
- . 58263858 58,263,858
13,992,031 . 33,992,081
55 552,103 _ . 55,552,103
35 582,631 _ 15,582,631
34,562,814 i 34,662,814
46,184,372 . a6,184372
(65,959 i . 665,959
1,352,041 i . 1,352,041
41.178,169 i . 078,169
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FINANCIAL RISK MANAGEMENT
29.1 Risk management framework

The Thirector / Chaef Txecutive has overall nesponsibilisy for the establishiment and oversight af the Cormpany's tak managemen!
framework. e is also eespansble Ear develnping und monitoring the Company's risk wanagement pobews, which are monitand
and assessed Foe effectiveness throughout the yeae The Company's aisk meaagement policies are wstablished 1o ilentify and analyc
the risks facesl by the Company, to set appropeiate sisk limils and o establish inteenal contenl over risk. Through ws teansng and
management standards and procedures, the Company aims to develop 2 diseiplned and constructive control environment in which
all employees underseand their roles and abligations.

The Company's activities are exposcd to a vadety of fnancial risks; carker risk, credit sk and hyuidity risk, The Company has
established adequate procedures to manage cach of these risks 48 explained below.

29.2 Market risk

Marker isk is the risk thac the value of Bnancial instruments map Aucruate as a eesult of changes in market interest rces, changes in
the credit rating of the issuce of the instraments, change in market sentimunts, speculative agtivites, supply and dvaand of secursities
and/or changes in liquidity in the marker.

Market risk comprises of theee types of gsk: currency risk, interest rate risk and other price k.

29.2.1 Currcocy risk
Currency risk mainly arises where receivables and payables cxist due o transactions with forcign undertakings. The
Company is not expused to major foreign exchangges dsk in this resprot.

2922 Interestrate risk
Yield risk is the osk of decline in earningy duc to adverse mavements of the yield curve. Interest rate risk 15 the rigk
that the valae of the Brancial instruments will fluctuate due m changes in market interest races. Sensitivity o interest /
roark-up rate tsk afises from miseatches or gaps in the amounts of nterest / mark-up hased assets and Liabilities thae
matuce at reprice in a given perod. The Company manages this nsk by matching the maturity / repricing of fimancial
assets and linbilibes through appropriate policics.

29.23 Price risk
Price nisk is the tisk that the fair value of fnancial instrurnects will flucruate as a result of changes in market prices,
whether such changes are due to factors specific to individual financin] imstruments (including factors speafic to
issucts of such instasments) or due to macrasconamic ot other factor affesting similar finuncial instruments bring
traded i the market.

“Ihe Company is exposed to price risk in respect of invesaments carmied at fair value (whether ag available-for-sale
investments of 45 instruments at fair value theaugh prafit or less), Such price fisk comprises both the risk that price of
individual equity investments will Auetuaee and the risk that there will be an index- wide movemnent in prces. Measuees
taken by the Company Lo manioor, manage and mitigate price risk include daily monilonng of movements i sock
indexes {such as the KSE 100 index) as well ag of the correlition between the Company's snvestment portfobo with
stock indexes.

29.3 Credirrisk

Credit risk is the risk thal ome pasty to a financial instrument will il to dischasge an obligation and cause the other party to incur a
fingncial loss, Concentration of credit risk arises when 2 number of counterparties are engaged in similaz business acovities e have
similar ecanomic features that wauld causc their ability b meet contractual obligations to be similaely affected by changes in
cconemic, political, or uther conditions. Concentrativms uf eredit isk indicate the relative sensidvicy uf the Company's performance
o developments affecring a particular ndustry.

Credit tisk of the Company arises from deposics with banks and fiemcial institutons, trade debrs, boans and advances,
investments and cther receivables. The carrying amount of financial assets represents the maximuem ceedit exposure, although chis
maximum s a theoretical formulation as the Company frequency holds <ollateral againse potental credit losses.




Measures taken by management to mansge med mitigate eredit nsk melude:

- Dreveloprent of and complimes with osk management, nvestment arul perational policies [ gasdelines Gocluding pudeiines o

eespeet of cntennginto finuncial contracis);

- Assignmen! uf trading limits to clients sn accordance with their net worth:

- Collection / maintenance of sufficient and proper margins from clients;

- Initial and ongeing clent due diligence procedures, where chients! fmancial pesition, past experience and vther factons e

considered;

. Collectian and mantenanee of collateral if, a5 and when deemed necessary and uppropriake,

- Divemiheation of clicnt and investmencs portfolios; and

- Engagement with creditworthy / high credit rating partics such 4s banks, clearing houscs and stock exchunges.

The Company continually menitors the quality of its debtar porttfolio, bath on an individual and portfolic basis, and provides
against, credit lnsses after considering the age of recivables, nature / quanzum of collateral and debtor-specific factors (such as

creditworthiness and repayment capanity).

The carrying amount of financial assets, which represents the meimum crusht eeposuce before considersnion of collateral and

counterparty creditworthiness, is as specificd below:

Long term investments
Shozi-teem investments
Long-term deposits
Loans and advances
Trade deposits

Trade debs (net)

9.4 Liquidity Risk

2019 20s
19,158,233 15,259 068
1012332 58,263,858
2,030,400 1,850,000
68,062,449 55,552,103
11427914 35,582,631
329,725,149 33,992,031
33,416,126 200,499,691

Liquidity tisk is the sk that the Company will nat be able to meet its financial obligations, sertled by delivering eash or another
finanicial asset, 2s they fall dus. Prudent liquidity risk management requires the maintenance of sufficient cash and markemble
secusities, the availability of adequate Furuls through committed credit facalities and the ability to close out market positions due ta
the dynamic natuze of the business and the industry it operates in. The Company finances its operadons through equity and, as and

when necessary, boreawings, with 2 view (0 maintaiming an appropeiate nix hcbwean various sources uf firancing,

The table below classifics the Company's fnancial liabilitics into relevant matusity groupings based on the ume o coneractual
maturity date, as at the balance sheet Jate. The amounts in the table are contractual undiscounted cash Hows.

As at June 30, 2019
Pinancisl Liabilities Carrying Within one More ¢han one
amount year vear
Trade and other payables 244,578,865 244,578,665 -
Total 244 578,865 244,578,365 -
As at June 30, 2018
Financial liabilitics Canylng Within one More than ane
amount year year
1 Finance lease biabilivy G065, 959 (35,950
Short term borrowings 41,178,164 41,178,169
Trade and nther payahles 46,184,372 46,184,372 -
Other liabilities * 1,352,041 {1,352,041)
Total 89,380,542 86,676,459 -

The Campany dues not expect that the timing or quantum of cash flows uutlined n the table above will change significantly, and #s

a result expects to be able to fulfill iss abligations as they cume due.

CAPITAL RISK MANAGEMENT

The Company's objective 1 managing capital is to ensure that the Company is able @ COTENUL 25 3 KOINg CONCEM $o thag it can
cantinue w provide adequate netuens ta sharcholders and benefits to other stakeholders, and to maintan an apomal capital soucture
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r reduce the cist of capiaai, As wall, the Comypruny b 1o comsply with eapital reguisernens as speaificd under e Recuritivs
Bersees (Licensing and Operations) Regalatons, 2016 (s well as ather relevant direclives frm regndatng Todics issaed from onse

= o).

Consistent with industre practce, the Company manayes ils capital eisk by momtonng it debit s s and Lygaid assets, keeping in

view fuiuse invesonent regquiecmenis.

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair valuc is the amount chat would be recetved on the sale of an 2sset of paid on transfer of a lability in an orderly transaction
between market participants at the measurement date. Consequently, differunces can anse berween carrying vabues and fair value
cstirnates. Undeclying th definition of Faic valut is the presumption that the Conapany is a going concern without any intennon ot
requirement to materrally curtall the seale of its operatins or to undertake & trangaction on adverse teems,

Various judpments and cstmares are made in Jeteemining the fair value of financial inskruments that are recogmzed and measured
at fair value m the Company's financial statements, To provide an indication about the reliability of inputs used in determining far
value, finandial instrurmmts have been classified inta three levels, as preserilied under accoundng standads. An explanation of cach
leve} follerars the table.

Recurmring FV Measurement - June 30, 2009 LevelI Level I1 Level 1T Toral
Lomg-termn investment - at FVQCI - 19,158,233 - 19,156,233
Short-term investments - at FVTPL 1012332 - - 1,012,332.06
Recurring FV Measurement ag at June 30, 2018 Level 1 Level 11 Level LI Total
Long-term investiment - available-for-sale - 15,259.068 - 15,269,068
At fair value through profit and loss 58,263,855 - - 53,263,858

In the fair value hicearchy in the preceding table, inputs and valuation wehmques are as follows:

- Level 1: Quoted market price (nnadjusted) in an active market

- Level 2: Valuation techniques based on observable inputs

- Level 3 Valuation techniques using significant unobservable inputs. This categoey includes all instruments
where the valuztion technique includes inputs not based on observable daua.

There were na transfers inte or out of Level 1 mensurements.
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38.1

RELATED PARTY TRANMSACTIONS
"Uhe rlated partics of the Company comprise of shaccholders/” dicectars, key management persunnal,
entities with common sharcholding, entitics over which the directors an: able to excrcise nflucnce and

entities under common directorship, Transactions with celated parties and the balances ourstanding at
yeae end are disclosed in the respective notes w the financial stuements.

EVENTS AFTER REFORTING PERIOD

No events occurred after the reporting perod that would cequire adjustment or disclosure in the
financial statements,

NUMBER OF EMPLOYEES

Total number of cmployees at the end of year was 13 (2018: 13}, Average number of empluyres was 13
{(2018:13)

RE-CLASSIFICATION AND RE-ARRANGEMENTS

Corresponding figuses have been reclassified and re-arrangedd wherever necessary to reflect more
appropriate presentation of events and teansactions for the purpuse of comparison, and in order w
improve compliance with disclosure requicements.

2019
CAPITAL ADEQUACY Rupees
Total Assets 361 301,023,685
Lais: Total Iiabilities {244,823,800
Less; Revaluation Reserves ferealed wpon revalnation of fixed auseis} -
Capital Adequacy Level 146,202,884
————————

While determining the valuc of the total assets of the Company, the notional valuc as at June 36, 2019
of the TREC held by the Company has been considered.

GENERAL

Amaunts have been rounded off to the nearest rupee, unbess otherwise stated.

AUTHORIZATION

These financial statements were authorized for issue an Oerober 02, 2019 by the Buard of Divectors of
the Company.

Chief Executive Wﬂctor




H@®RIZON SECURITIES LTD.

TRE CERTIFICATE HOLDER: Pakistan Stock Exchange Limited

PATTERN OF SHARESHOLDING

As at June 30, 20119
i Categories of Shareholdars Shareholders Shares Held _Percentage
Irector and their Spouse(s} and Minor Children
MName:
Dr. Zafar ighal 5,499,000 39,38
Mrs. Ablda Zafar 500 0.0036
Mr. Afraz Zafar 500 0.0036
[A=soclated Companies, undertakings and Related Partiea
@ aknan Haldings (Pvt) Limited 8,465,000 50.675]
_ |
[Executives " 0.000]
|Publlsc Sector Eompanies andEorpnratlnn 0.000]
an %, INsuamice companies, akatul Modara
and penslon funds
her
otal 13,966,000 100.000]
Deatall of Shareholding 5% & more _ . .
_ Shares Held Borcentage
B, Zatar iqbal___ 543,000 3038
Bakhsh HﬂldlnEs {Pvt) Limited 8,465,000 60.62]

REGISTERED OFFICE: 2" Floor, Plaza 79-A, Banker Cooperative Housing Society Lahore
Tel: +92-42-35190646-8, Moblle; 0333-4283117 Email: Info@horizonsecuritieslimited.com

@




Jama
Punji

DT &1 nw‘_‘j{*""-“)“

Be aware, Be
Be safe
Learn about investing at -
www.jamapunji.pk

A Slock radng smuato!
{Has0x On vt fovd from Kbk )

8 Knoaiodos corses
8 Ruisk pohiter*
8 Financat calcutator

- Subscnapticn 1o Aons {event
rOEACIhoNS, COrperato and
raguialody achong)

g Jamapuni appicabon ‘o
e dence
P Onine Quaioes

p 1 e
. Jara g pk Wasalry. po

SR A W B R D1 R e R E i NP SN G SRS




